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                     SA GIANG             SOCIALIST REPUBLIC OF VIETNAM 

IMPORT EXPORT CORPORATION           Independence - Freedom - Happiness  

                  

No: 01/2025/TTr.HĐQT                                          Dong Thap, November 03, 2025 
 

 

PROPOSAL 

Regarding the approval of the Plan to offer additional shares to the public 

to existing shareholders to increase charter capital 

 

To: General Meeting of Shareholders 

 

- Pursuant to the Law on Enterprises 59/2020/QH14 passed by the National Assembly of 

the Socialist Republic of Vietnam on June 17, 2020 and documents guiding its implementation; 

- Pursuant to the Law on Securities 54/2019/QH14 passed by the National Assembly of the 

Socialist Republic of Vietnam on November 26, 2019 and documents guiding its 

implementation; 

- Pursuant to Law No. 56/2024/QH15 passed by the National Assembly of the Socialist 

Republic of Vietnam on November 29, 2024 on amending and supplementing a number of 

articles of the Securities Law, the Accounting Law, the Independent Audit Law, the State Budget 

Law, the Law on Management and Use of Public Assets, the Tax Administration Law, the 

Personal Income Tax Law, the National Reserve Law, the Law on Handling of Administrative 

Violations; 

- Pursuant to Decree No. 155/2020/ND-CP dated December 31, 2020 of the Government 

detailing the implementation of a number of articles of the Securities Law; 

- Pursuant to Decree No. 245/2025/ND-CP dated September 11, 2025 of the Government 

amending and supplementing a number of articles of Decree No. 155/2020/ND-CP dated 

December 31, 2020 of the Government detailing the implementation of a number of articles of 

the Law on Securities; 

- Pursuant to Circular 118/2020/TT-BTC dated December 31, 2020 of the Ministry of 

Finance guiding a number of contents on offering, issuing securities, public offering, 

repurchasing shares, registering public companies and canceling public company status; 

- Pursuant to the charter of organization and operation of Sa Giang Import Export 

Corporation; 

- Pursuant to the production and business situation and development needs of Sa Giang 

Import Export Corporation. 

The Board of Directors respectfully submits to the General Meeting of Shareholders 

for approval the Plan to offer additional shares to the public to existing shareholders at a 

ratio of 1:1, and the Plan to use the expected capital raised from the offering, as follows: 

I. Details of the Offering Plan: 

1. Offering organization: Sa Giang Import Export Corporation 

2. Current charter capital: 71,475,800,000 VND 

3. Number of shares before offering: 

In there:  

Number of shares outstanding : 

7 . 147 . 580 share 

 

7 . 147 . 580 share 



 

2 

Number of treasury shares: 0 share 

4. Name of shares offered: Sa Giang Import Export Corporation 

5. Trading stock code: SGC 

6. Face value stocks : 10,000 VND/share 

7. Type of shares offered : Common stock 

8. Type of currency issued: Vietnamese Dong 

9. Number of shares expected to be 

offered : 

7 . 147 . 580 share 

10. Total value of shares expected to 

be offered at par value: 

71,475,800,000 VND   

11. Asking price share: 65,000 VND/ share 

12. Total offering value expected: 464,592,700,000 copper 

13. Total number of shares expected 

after offering: 

In which treasury stocks: 

14 . 295 . 160 share 

 

0 share 

14. Total expected charter capital 

after offering: 

142,951,600,000 VND. 

15. Offered objects: Offer for sale to existing shareholders whose names are 

on the list of shareholders on the last registration date to 

exercise the right to purchase additional shares offered 

for sale granted by the Vietnam Securities Depository 

and Clearing Corporation (“VSDC”) according to 

regulations. 

The General Meeting of Shareholders (“AGM”) 

authorizes the Board of Directors (“BOD”) to choose the 

time to close the list of shareholders receiving the right 

to purchase additional shares offered for sale. 

16. Sales method : Offering additional shares to the public to existing 

shareholders through the exercise of purchase rights . 

17. Ratio of rights exercise: 1:1 

(At the date of closing the list of shareholders to 

exercise rights, a shareholder owning 01 share will be 

entitled to 01 purchase right. A shareholder owning 01 

purchase right will be entitled to buy 01 newly issued 

share). 

18. Rounding principles , handling of 

fractional shares and undistributed 

shares: 

Rounding principle , handling plan for fractional shares: 

No fractional shares arise , because the right exercise 

ratio is 1:1. 

Plan for handling undistributed shares: The General 

Meeting of Shareholders authorizes the Board of 
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Directors to: 

- Decide to continue offering the number of shares 

offered to existing shareholders who are not able to 

purchase all of them and/or refuse the right to 

purchase, and/or do not pay the purchase price when 

the payment deadline for purchasing shares is due 

(hereinafter collectively referred to as "Shares to be 

Distributed") to existing shareholders who want to 

purchase more. 

- Determine the offering price to ensure it is not lower 

than the offering price to existing shareholders. 

- Determine criteria and specific list of existing 

shareholders eligible to purchase additional shares to 

be distributed. 

The distribution of the number of Shares to be 

Distributed to investors must comply with the provisions 

of Article 195 of the Law on Enterprises and Article 42 

of Decree 155/2020/ND-CP issued by the Government 

on December 31, 2020 detailing the implementation of a 

number of articles of the Law on Securities and other 

conditions as prescribed by law. 

In case the Board of Directors decides not to continue 

offering the Shares to be Distributed or the time for 

distributing shares as prescribed by law (including the 

extension period, if any) expires and the Shares to be 

Distributed have not been fully distributed, these shares 

will be cancelled and the Board of Directors will decide 

to end the offering. 

19. Transfer of stock purchase rights: Existing shareholders whose names are on the list at the 

record date exercising the right to purchase additional 

shares offered for sale have the right to transfer their 

right to purchase shares to others within the prescribed 

period . 

The right to purchase can only be transferred once to 

one or more different investors (the transferee of the 

right to purchase cannot re-transfer that right to purchase 

to a third party ) . 

The transferor and transferee shall agree on the transfer 

price , make payment and be responsible for performing 

the prescribed obligations related to the transfer . 

20. offering time : Expected in the fourth quarter of 2025 or in 2026 , after 

being granted a Certificate of additional public offering 

of shares by the State Securities Commission (SSC) . 
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The specific implementation time is authorized by the 

General Meeting of Shareholders to be decided by the 

Board of Directors. 

21. Minimum successful offering rate 

and plan to compensate for the 

shortfall in capital expected to be 

raised from the offering: 

Minimum successful bid rate: Not applicable. 

In case the offering period ends as prescribed (including 

the extension period, if any), the Company does not 

offer all the registered shares, for the shortfall in capital 

expected to be raised from the offering, the Company 

will continue to use (i) available capital from the 

Company's business operations or (ii) mobilize from 

other valid sources of the Company to make up for the 

shortfall to implement the capital use plan. 

The General Meeting of Shareholders authorizes the 

Board of Directors to decide on details. 

22. P plan ensures compliance with 

foreign ownership ratio 

regulations : 

The General Meeting of Shareholders authorized the 

Board of Directors to approve a plan to ensure that the 

share offering meets the regulations on the maximum 

foreign ownership ratio at the Company. 

23. Register for listing at the Stock 

Exchange (“SGDCK”) and 

register shares at VSDC : 

The entire number of shares arising from the additional 

share offering to existing shareholders shall be centrally 

registered at the Vietnam Securities Depository and 

Clearing Corporation (VSDC) and registered for listing 

at the Stock Exchange within 30 days from the end date 

of the offering. 

24. Transfer restrictions: Additional shares offered to existing shareholders 

through the exercise of purchase rights are not subject to 

transfer restrictions. 

All Shares to be Distributed according to the decision of 

the Board of Directors stated in Section 18 of the 

Offering Plan will be restricted from transfer within 01 

year from the closing date of the offering. 

25. Dilution level of shares expected 

to be issued: 

After the Company issues additional shares to increase 

capital, the number of shares outstanding on the market 

The Company's market value also increases accordingly. 

Increasing the number of outstanding shares will lead to 

the phenomenon of dilution of shares. Some common 

dilution effects: (i) Dilution of net income per share - 

EPS; (ii) Dilution of book value per share; (iii) Dilution 

of holding ratio and voting rights; (iv) Dilution of 

reference price on the ex-rights trading date. 

(i) Regarding net income per share - EPS: 

EPS = Profit after tax/Average number of outstanding 

shares. 
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EPS in 2024 according to the Company's audited 

financial statements is VND 14,019. 

After the completion of the offering, basic earnings per 

share (EPS) may decline as the after-tax profit is divided 

among a larger number of shares. However, this depends 

on the amount of money the Company raises in this 

offering to invest in business development and the 

profits earned from that investment in business 

development. 

(ii) Dilution of book value per share: 

Book value = Equity/(Number of shares issued – 

treasury shares). 

As of December 31, 2024, the Company's book value 

per share is: VND 48,430. 

After the offering is completed, the book value of each 

share will change due to changes in the number of 

outstanding shares and the growth rate of equity. With 

the right exercise ratio of 1:1 and the offering price 

higher than the book value (VND 65,000/share), after 

the offering, the book value of the Company will be 

higher than before the Company made the offering. 

(iii) Dilution of holding ratio and voting rights: The 

holding ratio and voting rights of existing shareholders 

will be reduced by a proportion corresponding to the 

proportion that existing shareholders refuse to buy in 

this offering (compared to the time before the record 

date for exercising the right to buy additional issued 

shares). 

(iv) Dilution of reference price on ex-dividend date: 

SGC stock price will be adjusted according to the 

regulations on the ex-right trading date in case the 

trading price on the right exercise date is greater than the 

offering price. 

price when new shares are issued is determined by the 

following formula: 

P = 

P t-1 + (I R x P R ) 

 

1 + I R 

- In there: 

P: market price of shares after dilution. 

P t-1 : market price of shares before dilution. 

I R : capital increase ratio. 
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P R : new stock issue price. 

- Reference: 

P t-1 : Suppose, SGC stock price before the ex-

rights trading date is 104,000 VND/share. 

P R : new share issuance price is 65,000 

VND/share. 

I R : capital increase ratio is 100% (ratio 1:1). 

P: The reference price of SGC shares on the 

trading day without the right to purchase shares 

in the new issuance to increase capital is: 

P = 

P t-1 + (I R x P R )  104,000 + (100% x 65,000) 

 =  

1 + I R  1 +100% 

= 84,500 VND/share. 

 

II. Plan for using capital raised from the offering: 

The entire proceeds from the offering, expected to be calculated based on the offering price 

(excluding offering costs, if any), of VND 464,592,700,000, will be used for the following 

specific purposes: 

Capital utilization plan Expected disbursement 

value (VND) 

Contribute capital to Hoan Ngoc Food Agricultural Corporation 

to implement the Hoan Ngoc Food Agricultural and Processing 

Factory project, invested by Hoan Ngoc Food Agricultural 

Corporation 

464,592,700,000 

Total 464,592,700,000 

In case the capital mobilization roadmap from the offering changes or the implementation 

progress is slow, leading to the progress of mobilizing the proceeds from the offering being 

slower than the payment progress according to the capital use purpose approved by the General 

Meeting of Shareholders, the Company's Board of Directors is entitled to allocate other capital 

sources of the Company to disburse in advance according to the capital use purpose, then use the 

capital collected from the offering to compensate, ensuring the correct purpose of using the 

capital mobilized from the initial offering. 

During the period when the proceeds from the offering have not been used to disburse for 

the above-mentioned capital use purpose, the Board of Directors is allowed to use it for savings. 

For the shortfall in capital expected to be mobilized from the offering for the above-

mentioned purpose, the Company continues to use: (i) available capital from the Company's 

business operations or (ii) mobilize from other valid sources of the Company to compensate for 

the shortfall to implement the capital use plan. 

The General Meeting of Shareholders authorizes the Company's Board of Directors to 

detail the plan for using capital raised from the offering, decide on the specific time for using 

capital, ensuring that it is consistent with the Company's capital needs at the time of offering 

additional shares to the public. 

III. Through Authorization: 
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The Board of Directors submits to the General Meeting of Shareholders to authorize the 

Board of Directors to decide on all issues related to the offering, specifically: 

- Decide on the specific time to carry out the offering; 

- Decide in detail the offering plan and the plan to use the capital raised from the offering 

according to the principles approved by the General Meeting of Shareholders; 

- Carry out the necessary procedures related to the completion of the issuance plan and 

implementation in accordance with the provisions of the Company's Charter and current laws, 

ensuring the interests of shareholders; 

- Supplement, amend, complete and/or approve/accept/pass all documents to 

correct/complete the charter capital increase plan, in accordance with the practical needs of the 

Company's operations, in accordance with the provisions of law, ensuring the rights of 

shareholders, in accordance with the instructions of the State management agencies, submit to 

the State management agencies for consideration and approval and implement the issuance 

procedures as prescribed; 

- Approve the plan to ensure that the share offering meets the regulations on foreign 

ownership ratio at the Company; 

- Decide on the plan to handle undistributed shares, determine the criteria and list of 

investors participating in purchasing undistributed shares as stated in Section 18 of the Offering 

Plan; 

- Carry out the necessary procedures to register the public offering of shares to existing 

shareholders with the State Securities Commission and relevant agencies; 

- Carry out procedures to change the business registration certificate with the competent 

State agency and amend the contents related to charter capital, shares, and stocks in the 

Company Charter after completing the issuance according to the newly increased charter capital 

scale and report to the General Meeting of Shareholders at the nearest meeting; 

- Complete the procedures for registering additional shares and listing all newly issued 

shares in accordance with the provisions of the law on securities and the securities market; 

- Prepare a detailed plan for capital use and adjust the Capital Use Plan from the offering in 

accordance with the Company's production and business situation and carry out procedures 

related to Information Disclosure in accordance with regulations; 

- Proactively disburse the proceeds from the offering for the approved capital use purpose 

and/or change the purpose of using the capital from the offering in accordance with the actual 

situation and report to the nearest General Meeting of Shareholders on the adjusted contents 

related to this capital use plan, ensuring compliance with current laws; 

- Sign and execute contracts, agreements and documents related to the offering; 

- Decide and carry out all necessary work and procedures to complete the above-mentioned 

stock offering; 

- In addition to the above authorization contents, during the implementation of the issuance 

plan, the General Meeting of Shareholders authorizes the Board of Directors to supplement, 

amend, and complete the issuance plan (including decisions on contents not presented in this 

capital increase plan) at the request of the State Management Agency so that the Company's 

capital mobilization is carried out legally, in accordance with regulations, ensuring the rights of 

shareholders and the Company. 

- In each specific case, the Board of Directors is authorized to the General Director to 

perform some of the specific tasks mentioned above. 

Respectfully submit to the General Meeting of Shareholders for consideration and 

approval. 

Sincerely! 
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CHAIRMAN OF THE BOARD OF DIRECTORS 

 

 

 

 

          

 

NGUYEN VAN KIEM 
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