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THANH HOA WATER SUPPLY JOINT STOCK COMPANY
No. 99 Mat Son Street, Hac Thanh Ward, Thanh Hoa Province

STATEMENT OF THE BOARD OF DIRECTORS AND BOARD OF MANAGEMENT

The Board of Management of Thanh Hoa Water Supply Joint Stock Company (the “Company”) present this
report together with the Company’s financial statements for the year ended 31 December 2025.

THE BOARD OF DIRECTORS, THE BOARD OF MANAGEMENT, AND THE BOARD OF SUPERVISORY

The Board of Directors, Board of Management and Board of Supervision of the Company who held office
during the year and to the date of this report are as follows:

Board of Directors

1. Mr. Le The Son Chairman

2. Mr. Pham Van Tu Vice Chairman

3. Mr. Nguyen Ngoc Can Member (resigned on 16 June 2025)
4. Mr. Le Trung Hieu Member (appointed on 16 June 2025)
5. Mr. Le Sy Len Member

6. Mr. Le Van Quy Member

Board of Management

1. Mr. Nguyen Ngoc Can
2. Mr. Le Trung Hieu

3. Mr. Le Ngoc Dinh

4. Mr. Le Sy Len

6: Mr: Nguyen Van Tan
7. Mr. Nguyen Huy Truong
8. Mr. Le Van Quy

Chief Executive Officer (resigned on 01 July 2025)

Chief Executive Officer (appointed on 01 July 2025)

Deputy Chief Executive Officer (retirement from 01 August 2025)
Deputy Chief Executive Officer

Deputy Chief Executive Officer (appointed on 22 August 2025)
Deputy Chief Executive Officer (appointed on 22 August 2025)
Deputy Chief Executive Officer (appointed on 22 August 2025)

Board of Supervisory

Mrs. Le Thi Ha Head of Board of Supervisory (resigned on 16 June 2025)
Mr. Vu Van Ha Head of Board of Supervisory (appointed on 16 June 2025)
Mrs. Trinh Thi Huyen Member

Mr. Nguyen Cong Khanh Member (resigned on 16 June 2025)

Mrs. Mai Thanh Thuong Member (appointed on 16 June 2025)

Ry ORI

Legal Reprepresentative

The legal representative of the Company during the year and until the date of this report as following:

1. Mr. Nguyen Ngoc Can
2. Mr. Le The Son

Chief Executive Officer (from 01 January 2025 to 23 June 2025)
Chairman of Board of Directors (from 23 June 2025 to present)

BOARD OF DIRECTORS AND BOARD OF MANAGEMENT’ STATEMENT OF RESPONSIBILITY

statements, which give a true and fair view of the financial position of the Company as at 31 December 2025,
and its financial performance and its cash flows for the year then ended in accordance with Vietnamese
Accounting Standards, accounting regime for enterprises and legal regulations relating to financial reporting.
In preparing these financial statements, the Board of Management are required to:

o Select suitable accounting policies and then apply them consistently;
Make judgments and estimates that are reasonable and prudent;

o State whether applicable accounting principles have been followed, subject to any material departures
disclosed and explained in the financial statements;

e Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business; and

o Design and implement an effective internal control system for the purpose of properly preparing and
presenting the financial statements so as to minimize errors and frauds.




. THANH HOA WATER SUPPLY JOINT STOCK COMPANY
| No. 99 Mat Son Street, Hac Thanh Ward, Thanh Hoa Province

STATEMENT OF THE BOARD OF MANAGEMENT (CONTINUED)

The Board of Directors and Board of Management are responsible for ensuring that proper accounting
records are kept, which disclose, with reasonable accuracy at any time, the financial position of the Company
and that the financial statements comply with Vietnamese Accounting Standards, accounting regime for
enterprises and legal regulations relating to financial reporting. The Board-of Management are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of frauds and other irregularities.

The Board of Directors and Board of Management copfirms that the Company has complied with the above

requirements in preparing these financial stateme

Foran alf of the Board of Directors.ehd Board of Management,
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INTERNATIONAL AUDITING CO., LTD.
15" Floor, Center Building - Hapulico Complex,
since 2001 No. 1, Nguyen Huy Tuong Str., Thanh Xuan Ward, Hanoi, Vietnam
@ +84.2466642777 @ contact@icpa.vn @ www.icpa.vn

No: 020701/2026/BCKT-CPA
INDEPENDENT AUDITORS’ REPORT

To: The Shareholders
The Board of Directors and Board of Management
Thanh Hoa Water Supply Joint Stock Company

We have audited the accompanying financial statements of Thanh Hoa Water Supply Joint Stock Company
(the “Company”), prepared on 07 February 2026, as set out from page 5 to page 34, which comprise the
balance sheet as at 31 December 2025, the statement of income, the statement of cash flows for the year
then ended, Notes to the financial statements.

Board of Directors and Management’s Responsibility for the Financial Statements

The Board of Director and Management of Thanh Hoa Water Supply Joint Stock Company are responsible
for the preparation and fair presentation of these financial statements in accordance with Vietnamese
Accounting Standards, accounting regime for enterprises and legal regulations relating to financial reporting
and for such internal control as Board of Directors and Management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted

our audit in accordance with Vietnamese Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Auditors’ Opinion

In our opinion, the financial statements give a true and fair view of, in all material respects, the financial
position of Company as at 31 December 2025, and its financial performance and its cash flows for the year

Nguyen Thi Thanh Hoa Nguyen Huy Hung
Deputy General Director Auditor
Audit Practising Registration Certificate Audit Practising Registration Certificate
No. 1402-2023-072-1 No. 2335-2023-072-01
07 February 2026
7
! \% Member Firm of AGN International 4
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THANH HOA WATER SUPPLY JOINT STOCK COMPANY
No. 99 Mat Son Street, Hac Thanh Ward,
Thanh Hoa Province

FORM B 01 - DN

Issued under Circular No. 200/2014/TT-BTC

dated 22 December 2014 of the Ministry of Finance

BALANCE SHEET
As at 31 December 2025
Unit: VND
ASSETS Codes | Notes Closing balance| Opening balance
A. CURRENT ASSETS 100 62,079,687,036 96,516,546,779
I. Cash and cash equivalents 110 V.1 15,299,239,766 45,366,481,134
1. Cash 111 2,060,098,909 2,653,134,818
2. Cash equivalents 142 13,239,140,857 42,713,346,316
ll. Short-term financial investments 120 600,000,000 -
1. Held-to-maturity investments 123 600,000,000 -
lll. Short-term receivables 130 29,091,107,731 27,537,099,565
1.  Short-term trade receivables 131 V.2 24,981,628,611 27,680,797,147
2. Short-term advances to suppliers 132 12,067,922,780 582,952,000
3. Other short-term receivables 136 V.3 11,635,240,390 22,161,382,353 =4
4. Provision for short-term doubtful debts 137 V.4 (19,593,684,050) (22,888,031,935) \ﬁ
\ IV. Inventories 140 15,571,129,999 19,634,617,582 C
0 1. Inventories 141 | V.5 17,987,857,818 22,051,345,401 ’
_ 2. Provision for devaluation of inventories 149 (2,416,727,819) (2,416,727,819) )/
V. Other short-term assets 150 1,518,209,540 3,978,348,498 Eﬁ’t “ ‘
1. Value added tax deductibles 152 1,439,436,227 221,653,344 g :
2. Taxes and other receivables from the State | 153 | V.11a 78773313 3,756,695,154 |
B. NON-CURRENT ASSETS 200 653,028,200,542 596,097,837,043
. Fixed assets 220 538,270,891,798 559,065,563,047
1. Tangible fixed assets 221 V.6 537,807,475,136 558,682,296,365
- Cost 222 1,529,787,438,194| 1,494,561,551,741
- Accumulated depreciation 223 (991,979,963,058) | (935,879,255,376)
2. Intangible assets 227 V.7 463,416,662 383,266,682
- Cost 228 1,160,121,550 952,621,550
- Accumulated depreciation 229 (696,704,888) (569,354,8686)
Il. Long-term assets in progress 240 86,275,317,900 19,634,749,851
1. Long-term construction in progress 242 V.8 86,275,317,900 19,634,749,851
lll. Other long-term assets 260 28,481,990,844 17,397,524,145
1. Long-term prepayments 261 V.9 28,481,990,844 17,397,524,145
TOTAL ASSETS 270 715,107,887,578 692,614,383,822
fE
|
|
The notes set out on pages 9 to 34 are an integral part of these financial statements 5




— THANH HOA WATER SUPPLY JOINT STOCK COMPANY
{ No. 99 Mat Son Street, Hac Thanh Ward,
| Thanh Hoa Province

FORM B 01 - DN
Issued under Circular No. 200/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance

BALANCE SHEET (CONTINUED)
As at 31 December 2025

Unit: VND
RESOURCES Codes | Notes Closing balance| Opening balance
C. LIABILITIES 300 277,770,931,568 265,396,043,581
.  Current liabilities 310 146,761,873,088 140,096,143,059
1. Short-term trade payables 311 V.10 48,392,997,043 36,329,619,951
2. Short-term advances from customers 312 499,629,804 347,830,071
3. Taxes and amounts payable to the State 313 | V.11b 4.249,871,039 2,455,519,713
4. Payables to employees 314 25,851,089,840 19,535,863,013
5. Short-term accrued expenses 315 | V.12a 8,079,514,558 11,686,629,950
6. Other current payables 319 | V.18 29,581,774,754 41,935,705,297
7. Short-term loans and obligations under 320 | V.14a 21,836,658,000 21,836,658,000
8. Bonus and welfare funds 322 8,270,338,050 5,968,317,064 f:?-
| ll. Long-term liabilities 330 131,009,058,480 125,299,900,522 s
: 1. Long-term accrued expenses 333 | V.12b 2,024,000,000 2,418,000,000 IN
| 2. Long-term loans and obligations under 338 | V.14b 128,985,058,480 122,881,900,522 ” -
D. EQUITY 400 437,336,956,010 427,218,340,241 ’ff
G . Owner’s equity 410 | V.15 437,336,956,010|  427,218,340,241 A
f 1. Owner’s contributed capital 411 329,954,110,000 329,954,110,000
i - Ordinary shares carrying voting rights 411a 329,954,110,000 329,954,110,000
z 2. Investment and development fund 418 44,439,280,112 35,117,230,089
: 3. Retained earnings 421 62,943,565,898 62,147,000,152
L - Retained eamings accumulated fo the 421a - -
! prior year end
g - Retained eamings of the current year 421b 62,943,565,898 62,147,000,152
TOTAL RESOURCES 440 715,107,887,578 692,614,383,822
N
/§ /
{/ \ < ”‘;K\F
\ “Y
\ ’% /:(3/‘ f"(v\! e
Dang Thi Tien Nguyen Thi Nga Le The Son
Preparer Chief Accountant Chairman
N 07 February 2026
}

2 The notes set out on pages 9 to 34 are an integral part of these financial statements 6




THANH HOA WATER SUPPLY JOINT STOCK COMPANY
e No. 99 Mat Son Street, Dong Ve Ward
Thanh Hoa City, Thanh Hoa Province

FORM B 02 - DN
Issued under Circular No. 200/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance

INCOME STATEMENT
For the year ended 31 December 2025
Unit: VND
ITEMS Codes | Notes Current year Prior year
1. Gross revenue from goods sold and services| 01 VI.1 475,000,083,940| 456,084,144,257
2. Deductions 02 - -
3. Net revenue from goods sold and services| 10 475,000,083,940| 456,084,144,257
rendered
, 4. Cost of sales 11 VI.2 | 320,307,710,167| 313,566,204,501
e Gross profit from goods sold and services| 20 154,692,373,773| 142,517,939,756

rendered
6. Financial income

7. Financial expenses
- In which: Interest expense

8. Selling expenses

9. General and administration expenses

10. Operating profit

11. Other income

12. Other expenses

13. Profit from other activities

14. Accounting profit before tax

15. Current corporate income tax expense
16. Net profit after corporate income tax

17. Basic earnings per share

18. Diluted earnings per share

21 | via | 1,561,184,245|  1,304,215,763 =
22 | via | 8201920152 9,822,802,508 ’3 .
23 8291,920,152|  9,822,802,508 ;
25 |Vi5a| 44,478561,720| 39,072,858,488 :
26 | Visb| 33,811,731442| 27,132,841,938

30 69,671,344,704| 67,793,652,585

31 | vie 686,567,665 11,297,318,283

32 211,413,197|  9,500,789,377

40 475,154,468|  1,706,528,906

50 70,146,499,172|  69,500,181,491

51 | w7 | 7,202,033.274|  7,353,181,339

60 62,943,565,898| 62,147,000,152

70 | vi.8 1,621 1,601

71 | w8 1,621 1,601

002 19
/gﬁﬁﬁqﬁiﬁx\
QA o Ainh SR
>/ CONG TY \*

cO PHAN
CAP NugC

Dang Thi Tien Nguyen Thi Nga
Preparer Chief Accountant Chairman
07 February 2026

The notes set out on pages 9 to 34 are an integral part of these financial statements




THANH HOA WATER SUPPLY JOINT STOCK COMPANY
No. 99 Mat Son Street, Hac Thanh Ward,
Thanh Hoa Province

FORM B 03 - DN
Issued under Circular No. 200/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance

CASH FLOW STATEMENT
(Under direct method)
For the year ended 31 December 2025

‘\01

CO PHA)
CAP N
/

3 JHANH ¢

\ /4

Unit: VND
ITEMS Codes Current year Prior year
I. Cash flows from operating activities
1. Revenues from sales and service provisions and other | 01 531,731,812,079 513,763.287.521
2. Cash paid to suppliers of goods and services 02 (233,646,681,941)| (213,975,362,591)
b 3. Amounts paid to employees 03 | (114,789,634,509)| (107,013,769,700)
e 4. Interest paid 04 (8,904,904,858)| (10,039,019,738)
& 5. Enterprise income tax paid 05 (2,200,000,000)| (13,406,629,987)
""" 6. Other receipts from trading 06 7,081,221,298 8,342,147,857
7. Other expenditures on trading 07 (69,271,049,862)| (73,594,893,724) |
i Net cash flow from operating activities 20 110,000,762,207| 104,075,759,644 \‘
) ll. Cash flows from investing activities ‘i;!
' 1. Acquisition and construction of fixed assets and other 21 (103,706,347,575)| (72,555,238,643) I \'
long-term assets {
2. Cash outflow for lending, buying debt instruments of 23 (600,000,000) - ,»'\N,
3. Cash recovered from lending, selling debt instruments 24 - 1,772,344 ,587 TH
of other entities P
4. Interest earned, dividends and profits received 27 1,638,086,148 1,442,185,837 5
Net cash flow from investing activities 30 (102,668,261,427)] (69,340,708,219)
lll. Cash flows from financing activities
1. Proceeds from borrowings 33 72,442,762,358 -
2. Repayment of borrowings 34 (66,339,604,400)| (23,974,703,952)
3. Dividends and profits paid 36 (43,502,900,106)| (33,298,234,942)
w3 Net cash flow from financing activities 40 (37,399,742,148)| (57,272,938,894)
- Net increase/(decrease) in cash 50 (30,067,241,368)|  (22,537,887,469)
| Cash and cash equivalents at the beginning of the 60 45,366,481,134 67,904,368,603
- Effects of changes in foreign currency exchange rates 61 - -
{ Cash and cash equivalents at the end of the year 70 152/9%??1?,@6 45,366,481,134
7 QQFM‘TG TY \'\

= S

(=

\\

Dang Thi Tien Nguyen Thi Nga Le The Son
Preparer Chief Accountant Chairman
07 February 2026

The notes set out on pages 9 to 34 are an integral part of these financial statements




THANH HOA WATER SUPPLY JOINT STOCK COMPANY FORM B 09 - DN
No. 99 Mat Son Street, Hac Thanh Ward, Issued under Circular No. 200/2014/TT-BTC
Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS
These notes are an integral part of and should be read in conjunction with the accompanying financial statement

. GENERAL INFORMATION
1. Structure of ownership

Thanh Hoa Water Supply Joint Stock Company (referred to as "the Company"), formerly known as
Thanh Hoa Water Supply Company Limited, was established under Decision No. 2039/QD-CT dated
July 29, 2005 of the Thanh Hoa Provincial People's Committee and Business Registration Certificate
No. 2604000004 issued by the Department of Planning and Investment of Thanh Hoa province for the
first time on October 3, 2005.

The company officially switched to operating in the form of a joint stock company according to
Business Registration Certificate No. 2800219549 issued by the Department of Planning and
Investment of Thanh Hoa province for the first time on May 27, 2016 and other Certificates of
registration amended business registration. Currently, the Company is operating under the 9th
amended Business Registration Certificate dated June 23, 2025. Accordingly, the charter capital is
329,954,110,000 VND corresponding to 32,995,411 common shares, par value of shares: 10,000
VND/share.

2. Operating industry and principal activities
Main business activities of the Company:

- Exploiting, producing and trading clean water in urban areas in Thanh Hoa province, managing

},

/8yl B

/4 &

water supply development projects and urban water supply systems;

- Production and distribution of steam, hot water, air conditioning and ice production, details: Clean
water production;

- Producing and trading pure filtered water and products from pure filtered water. Clean water
business, general contractor implementing turnkey water supply and drainage projects. Design,
manufacture, production and business, import and export of machinery, materials and technological
equipment specialized in water supply, drainage and environmental sanitation. Scientific research,
application and technology transfer in the field of water supply, drainage and environmental
sanitation.

The company's business sector is the producing, trading clean water and construction, installation of
technology and water supply pipes.

3s Normal production and business cycle

The Company’s normal production and business cycle is carried out for a time period of 12 months or
less.

4. Explanation of comparability of information in financial statements

Comparative figures are figures for the main financial statements for the financial year ending

> y

December 31, 2024 that have been checked by another testing tool.

5. Employees

The number of employees as at 31 December 2025 was 873 (31 December 2024: 873).




i THANH HOA WATER SUPPLY JOINT STOCK COMPANY
(o No. 99 Mat Son Street, Hac Thanh Ward, Issued under Circular No. 200/2014/TT-BTC
Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)
These notes are an integral part of and should be read in conjunction with the accompanying financial statement

FORM B 09 - DN

GENERAL INFORMATION (CONTINUED)

Business structure

The company is located at No. 99 Mat Son street, Hac Thanh Ward, Thanh Hoa province.

Detailed information about the Company's branches as of December 31, 2025 is as follows:

Branch name

Place

Main activities

South City water supply branch

North City water supply branch

Sam Son water supply branch

Quang Xuong water supply

branch
Dong Son water supply branch

Hac Thanh ward, Thanh Hoa
province

Ham Rong ward, Thanh Hoa
province
Sam Son ward, Thanh Hoa
province

Quang Phu ward, Thanh Hoa
province

Dong Tien ward, Thanh Hoa
province

Provide clean water; construction

work

Provide clean water; construction

work

Provide clean water; construction

work

Provide clean water; construction

work

Provide clean water; construction

work

7 Bim Son water supply branch Quang Trung ward, Thanh Producing and providing clean / "
Hoa province water; construction work 71
Hoang Hoa water supply branch  Hoang Hoa commune, Thanh Producing and providing clean
Hoa province water; construction work
Nghi Son water supply branch Dao Duy Tu ward, Thanh Producing and providing clean
Hoa province water; construction work
= Nong Cong water supply branch ~ Nong Cong commune, Thanh Producing and providing clean
i Hoa province water; construction work
@ Trieu Son water supply branch Trieu Son commune, Thanh Producing and providing clean
Hoa province water; construction work
Ngoc Lac water supply branch Ngoc Lac commune, Thanh Producing and providing clean ;
- Hoa province water; construction work
Cam Thuy water supply branch Cam Thuy commune, Thanh Producing and providing clean |
Hoa province water; construction work 1
Thach Thanh water supply Kim Tan commune, Thanh Producing and providing clean

branch
Yen Dinh water supply branch

City water production branch

Hoa province

Hoa province

water; construction work

__Dinh Tan commune, Thanh Producing and providing _clean

water; construction work

Hac Thanh ward, Thanh Hoa Producing clean water, construction

province

Construction branch Hac Thanh ward, Thanh Hoa Construction and installation works
province

Watch Branch Hac Thanh ward, Thanh Hoa Maintenance, repair, and inspection
province of watches

Construction consulting center

Ma River Hotel Branch

Hac Thanh ward, Thanh Hoa
province

Sam Son ward, Thanh Hoa
province

Design consulting, supervision, and

construction
construction projects

Hotel service business

management

of

10




o THANH HOA WATER SUPPLY JOINT STOCK COMPANY FORM B 09 - DN
No. 99 Mat Son Street, Hac Thanh Ward, Issued under Circular No. 200/2014/TT-BTC
| e Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)
These notes are an integral part of and should be read in conjunction with the accompanying financial statement

1. ACCOUNTING CONVENTION AND FINANCIAL YEAR

Accounting convention

The accompanying financial statements, expressed in Vietham Dong (VND), are prepared under the
i historical cost convention and in accordance with Viethamese Accounting Standards, accounting
regime for enterprises and legal regulations relating to financial reporting.

The accompanying financial statements are not intended to present the financial position, results of
7 operations and cash flows in accordance with accounting principles and practices generally accepted
; in countries and jurisdictions other than Vietnam.

Financial year
The company's financial year begins from 01 January to 31 December.
. ACCOUNTING STANDARDS AND SYSTEM APPLIED
The Board of Management of the Company apply Vietnamese Accounting Standards and the
Accounting regime for enterprises promulgated under the Circular No. 200/2014/TT-BTC dated 22

\/
! December 2014 by Ministry of Finance guiding the accounting regime for enterprises, Circular No. \
53/2016/TT BTC dated 21 March 2016 by Mlnlstry of Fmance amendlng and supplementlng some

idi

standards of the Ministry of Finance in the preparatlon and presentation of financial statements.
Accounting form applied: General journal.
IV. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, which have been adopted by the Company in the preparation of
these financial statements, are as follows:

Estimates

The preparation of financial statements in conformity with Vietnamese Accounting Standards,
accounting regime for enterprises and legal regulations relating to financial reporting requires Board of
Management to make estimates and assumptions that affect the reported amounts of assets, liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the year. Although these accounting estimates are
based on the Board of Management's best knowledge, actual results may differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term, highly liquid

investments with original maturities of three inonths or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

Held-to-maturity investments

Held-to-maturity investments comprise investments that the Company has the positive intent or ability
to hold to maturity, including term deposits (commercial bills), bonds, preference shares which the
issuer shall redeem at a certain date in the future, loans held to maturity to earn periodic interest and
other held-to-maturity investments.

Held-to-maturity investments are recognised on a trade date basis and are initially measured at
acquisition price plus directly attributable transaction costs. Post-acquisition interest income from held-
to-maturity investments is recognised in the income statement on accrual basis. Pre-acquisition
interest is deducted from the cost of such investments at the acquisition date.

11



THANH HOA WATER SUPPLY JOINT STOCK COMPANY FORM B 09 - DN
No. 99 Mat Son Street, Hac Thanh Ward, Issued under Circular No. 200/2014/TT-BTC
Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)
= These notes are an integral part of and should be read in conjunction with the accompanying financial statement

IV. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Held-to-maturity investments (Continued)

When there is solid evidence that part or all of the investment may not be recoverable and the amount
of loss can be reliably determined, the loss is recorded in financial expenses during the year and
reduced direct deduction of investment value.

Held-to-maturity investments are measured at cost less provision for doubtful debts.

Provision for doubtful debts relating to held-to-maturity investments is made in accordance with
2 prevailing accounting regulations.

7 Receivables

s Receivables are the amounts recoverable from customers or other subjects and are stated at the book
| value less provision for doubtful debts.

i Provision for doubtful debts is made for each receivable based on the overdue period of the principal

debt according to the original debt agreement (without considering any debt extension between the

parties) or based on the estimated potential loss as assessed by the Company. The difference

between the provision that should be made at the end of the current fiscal year and the provision made

at the end of the previous fiscal year is recognized as an increase or decrease in administration

[ expenses for the fiscal year. When receivables are determined to be irrecoverable, they will be written
o off.

7 Inventories

. Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials and
where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories to their present location and condition. Inventory value is determined according to the
weighted average method. Net realisable value represents the estimated selling price less all
7 estimated costs to completion and costs to be incurred in marketing, selling and distribution.

g Provision for inventory devaluation is made according to current accounting regulations. Accordingly,
‘ the company is allowed to make a provision for inventory devaluation when the cost of inventory is
77 higher than its net realizable value at the end of the fiscal year.

B Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less accumulated depreciation.

The costs of purchased tangible fixed assets comprise their purchase prices and any directly
attributable costs of bringing the assets to their working conditions and locations for their intended use.

The costs of tangible fixed assets formed from construction investment by contractual mode or self-

construction or self-generating process are the settled costs of the invested construction projects in

accordance with the prevailing State’s regulations on investment and construction management,

| directly-related expenses and registration fee (if any). In the event the construction project has been
completed and put into use but the settled costs thereof have not been approved, the cost of tangible
fixed assets is recognised at the estimated cost based on the actual cost incurred. The estimated cost
will be adjusted according to the settled costs approved by competent authorities.

Tangible fixed assets are depreciated using the straight-line method over their estimated useful lives

as follows:
i feax
Buildings and structures 05 -50
| Machinery, equipment 05 - 20
| = Vehicles, transportation equipment 05-30
(K- Office equipment and furniture 05-10
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‘ THANH HOA WATER SUPPLY JOINT STOCK COMPANY FORM B 09 - DN
‘ No. 99 Mat Son Street, Hac Thanh Ward, Issued under Circular No. 200/2014/TT-BTC
s Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)
These notes are an integral part of and should be read in conjunction with the accompanying financial statement

IV. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Tangible fixed assets and depreciation (Continued)
Tangible fixed assets are revalued in accordance with the State’s decisions or when state-owned

enterprises are equitised. The cost and accumulated depreciation of tangible fixed assets are adjusted
based on the revaluation value approved by competent authorities as regulated.

Loss or gain resulting from sales and disposals of tangible fixed assets is the difference between profit
7 from sales or disposals of assets and their residual values and is recognised in the income statement.

\ Intangible assets and amortisation

The Company's intangible fixed assets are management software, trademarks. Intangible fixed assets

represent the value of land use rights and are presented at cost less accumulated depreciation.
; Intangible fixed assets are allocated using the straight-line method with an estimated amortization
e period of 05 years.

P
: k':_fL}\‘_/Q}\\u

Construction in progress

~,

Properties in the course of construction for production, rental and administrative purposes or for other
o purposes are carried at cost. The cost includes any costs that are necessary to form the asset
i = = = - i i i i i ts in accordance with the
Lo Company's accounting policy. Such costs will be included in the estimated costs of the fixed assets (if
b settled costs have not been approved) when they are put into use.

7 According to the State’s regulations on investment and construction management, the settled costs of
completed construction projects are subject to approval by appropriate level of competent authorities.
The final costs of these completed construction projects may vary depending on the final approval by
competent authorities.

Prepayments

Prepaid expenses include actual expenses that have been incurred but are related to the results of
production and business activities of many accounting periods. Prepaid expenses include the value of
tools, instruments, small components issued for use, other repair costs and are considered to have the
FEn potential to bring future economic benefits to the Company. These costs are capitalized in the form of
prepayments and allocated to the Income Statement, using the straight-line method in accordance with
current accounting regulations.

Revenue recognition

Revenue from the sale of goods is recognised when all five (5) following conditions are satisfied:

(a) The Company has transferred to the buyer the significant risks and rewards of ownership of the
goods;

(b) The Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold,;

(c) The amount of revenue can be measured reliably; When the contract stipulates that the buyer is
entited to return the products or goods, purchased under specific conditions, revenue is
recognized only when those specific conditions no longer exist and the buyer is not entitled to pay
return products and goods (except for cases where customers have the right to return goods in
the form of exchange for other goods or services);

(d) The Company has obtained or will receive economic benefits from the sale transaction; and

(e) The costs incurred or to be incurred in respect of the transaction can be measured reliably.

13
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THANH HOA WATER SUPPLY JOINT STOCK COMPANY FORM B 09 - DN
No. 99 Mat Son Street, Hac Thanh Ward, Issued under Circular No. 200/2014/TT-BTC
Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)
These notes are an integral part of and should be read in conjunction with the accompanying financial statement

IV. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition (Continued)

Revenue of a transaction involving the rendering of services is recognised when the outcome of such
transactions can be measured reliably. Where a transaction involving the rendering of services is
attributable to several periods, revenue is recognised in each period by reference to the percentage of
completion of the transaction at the balance sheet date of that period. The outcome of a transaction
can be measured reliably when all four (4) following conditions are satisfied:

(@) The amount of revenue can be measured reliably; When the contract stipulates that the buyer is
entitted to return the products or goods, purchased under specific conditions, revenue is
recognized only when those specific conditions no longer exist and the buyer is not entitled to pay
return products and goods;

(b) It is probable that the economic benefits associated with the transaction will flow to the Company;

(c) The percentage of completion of the transaction at the balance sheet date can be measured

reliably; and
. (d) The costs incurred for the transaction and the costs to complete the transaction can be measured ﬁ
| reliably. gy
y‘ Revenue from construction contracts is recognised in accordance with the Company’s accounting TIT !
‘1 policy on construction contracts. H\!
o
- Construction contracts JG

Revenue and expenses of construction contracts are recognized as follows:
When contract performance can be estimated reliably:

» For construction contracts that stipulate that the contractor is paid according to the planned
schedule, revenue and costs related to the contract are recognized in proportion to the work
completed by the Corporation/Enterprise self-determined at the end of the financial year.

« For construction contracts where the contractor is paid according to the value of the volume
performed, the revenue and costs related to the contract are recognized in proportion to the
completed work confirmed by the customer and is reflected on the invoice issued.

Increases and decreases in construction and installation volume, compensation and other revenues
are recognized as revenue only when it has been agreed with the customer.

When the outcome of a construction contract cannot be reliably estimated, then:
« Revenue is recognized only to the extent of contract costs incurred, for which it is probable that  will

be made.
« Contract costs are recognized as expenses only when incurred.

B

The difference between the total accumulated revenue of the recognized construction contract and the
accumulated amount recorded in the payment invoice according to the planned progress of the
contract is recognized as a receivable or payable according to the planned progress. of construction
contracts.

Borrowing costs
Borrowing costs include interest on loans and other costs directly related to the borrowings.

Borrowing costs are recognized as expenses when incurred. In cases where borrowing costs are
directly related to the construction investment or production of assets under construction that require a
sufficiently long period (over 12 months) to be ready for use as intended or to be sold, these borrowing
costs are capitalized. For loans specifically for the construction of fixed assets or investment
properties, interest expenses are capitalized even when the construction period is less than 12 months.
Any income arising from the temporary investment of loan funds is deducted from the carrying amount
of the related assets.

14
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— THANH HOA WATER SUPPLY JOINT STOCK COMPANY FORM B 09 - DN
No. 99 Mat Son Street, Hac Thanh Ward, Issued under Circular No. 200/2014/TT-BTC
Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)
These notes are an integral part of and should be read in conjunction with the accompanying financial statement

IV. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Borrowing costs (Continued)

For general loans that are used for construction investment purposes or production of unfinished
assets, the capitalized borrowing costs are determined according to the capitalization rate for the
average cumulative cost arising for investment in capital construction or production of that asset. The
capitalization rate is calculated according to the weighted average interest rate of outstanding loans
during the year, except for loans serving the purpose of creating a specific asset.

Tax

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit before
tax as reported in the income statement because it excludes items of income or expense that are
taxable or deductible in other years (including loss carried forward, if any) and it further excludes items ‘
that are never taxable or deductible. =

From 2024, the company determines that it meets the types, criteria, scale, and standards of facilities n i
& implementing socialization in the environmental sector according to Decision No. 1466/QB-TTg and 4
L Decision No. 693/QP-TTg of the Prime Minister. Accordingly, the income of the company from e
e implementing the socialization of clean water supply activities will be subject to a preferential tax rate of ‘ 1(;7,,;
10%. Al

Deferred tax is recognised on significant differences between carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit
and are accounted for using balance sheet liability method. Deferred income tax liabilities must be
recognized for all temporary differences, while deferred income tax assets can only be recognized
when it is certain that there will be sufficient taxable profit in the future to offset the temporary
differences.

Deferred tax is calculated at the tax rates that are expected to apply in the year when the liability is
settled or the asset realised. Deferred income tax is recognized in the income statement and is only
recorded in equity when the tax relates to items directly recognized in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

= The determination of the tax currently payable is based on the current interpretation of tax regulations.
22 However, these regulations are subject to periodic variation and their ultimate determination depends
on the results of the tax authorities” examinations.

Other taxes are paid in accordance with the prevailing tax laws in Vietnam.
Basic/diluted earnings per share

Basic earnings per share are calculated by dividing the after-tax profit or loss allocated to shareholders
owning the Company's common shares (after adjusting for appropriations for bonus and welfare funds)
by the amount weighted average number of common shares outstanding during the year.

Diluted earnings per share are calculated by dividing the after-tax profit (or loss) allocated to
shareholders owning the Company's common shares (after adjusting for dividends on preferred shares
with convertible rights) exchange for the weighted average number of common shares outstanding
during the year and the weighted average number of common shares that would be issued in the event
that all potential common shares are issued. All declines are converted into common shares.

15
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)

e These notes are an integral part of and should be read in conjunction with the accompanying financial statement
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IV. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Related parties
Enterprises and individuals that directly, or indirectly through one or more intermediaries, control or are
controlled by, or under common control with, the Company, including holding companies, subsidiaries
and fellow subsidiaries are related parties of the Company. Associates and individuals owning, directly
or indirectly, an interest in the voting power of the Company that gives them significant influence over
the enterprises, key management personnel, including directors and officers of the Company and close
members of the family of these individuals and companies associated with these individuals also
""" constitute related parties.
In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.
) V. INFORMATION SUPPLEMENTING THE ITEMS IN THE BALANCE SHEET
[ 1. CASH AND CASH EQUIVALENTS -~
. 3]
Closing balance Opening balance 1? |
VND VND i
i Cash 440,829,700 337,015,000 AN
i Cash in bank 1,619,269,209 2,316,119,818 ﬁ%
L Cash equivalents (¥) 13,239,140,857 42,713,346,316 ,\/Q
Total 15,299,239,766 45,366,481,134 '7
() Including term deposit contracts at banks with terms not exceeding 3 months. ){
7 2, SHORT-TERM TRADE RECEIVABLES }
Closing balance Opening balance ’
[ VND VND
People's Committee of Dinh Hoa Commune 3,888,054,000 5,469,488,000
Bach Dang 16 Investment and Development., Jsc 3,379,441,088 3,379,441,088
ez Olympia Industrial Construction Co., Ltd 3,063,273,175 2,807,045,137
) People's Committee of Thieu Khanh Commune 1,681,868,500 2,167,078,700 *
Thao Trung Jsc. 1,415,642,556 1,415,642,556
People's Committee of Thieu Van Commune 1,281,969,500 1,738,013,700
e Others il O L 10,271,379,792 10,704,087,966 ;
Total 24,981,628,611 27,680,797,147 |
3. OTHER RECEIVABLES
Closing balance Opening balance
VND VND
Advance 36,000,000 46,000,000
Deposit interest 14,791,342 91,693,245
Receivable from Thanh Hoa Provincial People's Committee 711,449,636 711,449,636
for divestment of State capital
Others 10,872,999,412 21,312,239,472
Total 11,635,240,390 22,161,382,353
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(T THANH HOA WATER SUPPLY JOINT STOCK COMPANY FORM B 09 - DN
¢ No. 99 Mat Son Street, Hac Thanh Ward Issued under Circular No. 200/2014/TT-BTC
Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance
NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)

— These notes are an integral part of and should be read in conjunction with the accompanying financial statement

V. INFORMATION SUPPLEMENTING THE ITEMS IN THE BALANCE SHEET (CONTINUED)

INTANGIBLE ASSETS

L e Administration  Franchise license Total %’)
L. software |
i VND VND VND |
an COST
L Opening balance 893,953,550 58,668,000 952,621,550
B Additions during the year 187,500,000 = 187,500,000
e Other increase 20,000,000 - 20,000,000
- Closing balance 1,101,453,550 58,668,000 1,160,121,550 i
{ i ACCUMULATED DEPRECIATION |
Opening balance 510,686,868 58,668,000 569,354,868 |
Charge for the year 127,016,686 = 127,016,686
f Tang khac 333,334 = 333,334 I
: Closing balance 638,036,888 58,668,000 696,704,888 J
¢ NET BOOK VALUE ‘
f Opening balance 383,266,682 - 383,266,682 /

Closing balance

The cost of fully-depreciated assets that were used as at 31 December 2025 was 572,621,550 VND

(as at 31 December 2024 was 414,621,550 VND).

LONG-TERM CONSTRUCTION IN PROGRESS

Renovation of the NMN Mats Son Water Treatment Plant
with a capacity of 70,000m*/day

Closing balance
VND

Opening balance
VND

25,818,105,675

3,544,627,557

Renovation and upgrading of pipelines and installation of 7,952,013,228 -
filter screens replacing filter caps at Mat Son Water
Investing in the D400-315 pipelines from Hoang Van Thu to 5,068,806,443 -
- Cao Bridge
& Others 47,436,392,554 16,090,122,294
Total 86,275,317,900 19,634,749,851
PREPAYMENTS

Closing balance

Opening balance

VND VND
Clocks, clock parts and other equipments 9,319,038,780 11,628,427,871
Tools, instruments 19,162,952,064 5,769,096,274
Total 28,481,990,844 17,397,524,145

19




0c

€LL'615°65¥'C 652'2e5'e8p'ee 685°€88'9.2°G¢ 6€0°L.8'6VC Y
€86°L.LE GZ0'v80'6.L. Zv0°'90L'8.L.

068°Z¥8°'9€€'C /81°68.°,.8°0¢ 869°0ZL '¥96°0€ LOv'vLL'ETP'T
- L2€780°0L€ 1/€780°0L€ &

08'862'8LL

0,9'1L25'GLS"L

Ot'628°'90S"L
8z0'OvL'LLLL

019'955'60L
8z0'0vL'LLL L

$51°669°95.°C 2Te’L16°66L°0) €91°668'LLV VL €1e'€LL'8L
vze'/85'e0y 996'615°2.2'L €G2'17.'809'L 1£€9'69¢C.
9rZ'€6.'G8T'E 000°000°002°C ove'e6.L'G8Y'S ¥

¥85'vLE L9 96/.°1S¥'TTE L 799'v9€°€8¢ 'L 9/9'20v'9
aNA aNA aNA aNA

oouejeq BuiuadQ

leak ay) Bunnp
PaAlIsIaY/pled

Jeak ayj Buunp
a|geAlaaay/ejqeled

aauejeq Buiso]d
139dng 31LVLS 3HL Ol 3T19dVAVd

156°619'62€°9¢

156'619°62€°9¢

£0',66'26E 8P

€90°,66'26E 8P

692'69L'GLL9L
G9G'9e0’LET L
000°088'€09°C

692691 °GLL9L
G9G'9e0’LET L
000°088°€09°C

G9Z'662'9€8'02
GTe'959'8.€’L
000°8€9°0V6°L
000°00¥'6SE'E
000°159°92€'C
9eg'ehe'ee8’T

§9'662'9€8°0C
Gze'sso'ele’L
000°8€9°0¥6°L
000°00¥'65€°C
000°1L69'92€C
9e5'6Ye'€28'T

231 Juswdojan
osr Buussuibul |

07.'190'v.L€C OvL'190vLET 0¥5°6e52TE’C 0¥S'S€G°CTET
1/€'Tly'Sov'El 1.€'2L7'S0P'EL 1.€'TLv'S0b'El INARAA AL 0] A 10801 Juswdojersg
aNA aNA aNA aNA
Ho pred o pied
aq 0} 3jge Junowy junowy aq 0} a|qe Junowy junowy
asuejeq BuiuadQ aouejeq Buiso|)

(Q3INNILNOD) 133HS IONV1VE IHL NI SINLI 3H

| lejol

|
- sojqehed Jayjo pue sebieyd ‘ses} ‘saxe} JAUl0

Xe] uoljosjold [BjuswuoliAug

JuaJ pue| pue xej pue’]

Xe] uolldwnsuod 8o1nosal [einjeN
Xe} awodul sjelodio)

| sa|qeled "q
7, jelol
, XE} SWOooU| [euoslad
Xe} awooul sjelodio)
XEe} pappe anje)
SO|qBAISJdY ‘B

|
/379VAITOTH SINNOIY ANV XV.1

lejoL
SENile)

Auedwo) b___a,,#m_._ panwi Jeqwisiy 9jbuig ny) Buog

Ogr saluuoseyss Bueyy] yuip
oSr odemeH dNd

|

7Q uolonJjsuo) pue Buipei] ang Yui
2011109|g pue [eaiueyds|y Buong Buog
| Auedwo >o01g juiop Buonyd on)

|o1LWIOUO] puE [B1908 @AIsuayaidwo)

S3TaVAVd AVIL INYIL-LHOHS
1 ONILNIINITddNS NOLLVYINYOANI

L

0L

A

swiage;s [eroueuly BuiAuedwiosoe sy yum uoaunfuod uj peal 8q pinoys pue jo ued [eibajul ue aie sajou asay |
(@3LNNILNOD) W._.st_m_._&._.w TVIONVNI4 3HL OL S310N

soueuld Jo Aisiull 83U} JO 10T JoquisdeQ ¢z peiep
018-11/7102/00C "ON JE|nailQ Ispun panss|

Na - 60 9 INJO4

|

ANVdINOD vjo.rw INIOf AlddNS A

,
R , . | ,

|

99ulnold BOH yuey |
PJEAA YueyL OBH 199418 UOS 1B\ 66 ON
3LVM YOH HNVHL



THANH HOA WATER SUPPLY JOINT STOCK COMPANY
No. 99 Mat Son Street, Hac Thanh Ward

Thanh Hoa Province

FORM B 09 - DN

Issued under Circular No. 200/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)
These notes are an integral part of and should be read in conjunction with the accompanying financial statement

V.

12,

SHORT-TERM ACCRUED EXPENSES

a. Short-term accrued expenses

Loan interest payable to Joint Stock Commercial Bank for
Foreign Trade of Vietnam - Thanh Hoa Branch (project to
increase the capacity of Ham Rong water plant to 35,000
m3)

Loan interest payable to Joint Stock Commercial Bank for
Foreign Trade of Vietnam - Thanh Hoa Branch (Thanh Hoa -
Sam Son Pipeline No. 2 project)

Loan interest payable to Joint Stock Commercial Bank for
Foreign Trade of Vietnam - Thanh Hoa Branch (Quang
Xuong water plant project)

Loan interest payable - Vietnam Development Bank
(comprehensive socio-economic development project)

Accrued expenses for land clearance and relocation of water
pipelines

Closing balance
VND

INFORMATION SUPPLEMENTING THE ITEMS IN THE BALANCE SHEET (CONTINUED)

Opening balance
VND

370,154,725

203,604,534

224,980,891

4,791,154,665

2,489,619,743

1,102,569,022

203,604,534

224,980,891

4,277,725,074

5,877,750,429

AY/S\ 3

13.

Total

b. Long-term accrued expenses

Loan interest payable to Joint Stock Commercial Bank for
Foreign Trade of Vietnam - Thanh Hoa Branch (project to
increase the capacity of Ham Rong water plant to 35,000
ma3)

Loan interest payable to Joint Stock Commercial Bank for
Foreign Trade of Vietnam - Thanh Hoa Branch (Thanh Hoa -
Sam Son Pipeline No. 2 project)

Loan interest payable to Joint Stock Commercial Bank for
Foreign Trade of Vietnam - Thanh Hoa Branch (Quang

Total

OTHER CURRENT PAYABLES

8,079,514,558

11,686,629,950

464,000,000

360,000,000

1,200,000,000

638,000,000

420,000,000

1,360,000,000

2,024,000,000

2,418,000,000

Closing balance

Opening balance

VND VND

, Social insurance - " " — - 46,234,933

f Union fee 11,970,668 .

( Others 29,569,804,086 41,889,470,364
‘ In which:

- Counterpart capital from the budget payable to the State (6 2,317,382,800 2,317,382,800

district projects - WB) (i)

- Lach Bang Fishing Port (ii)

- Thanh Hoa Land Fund Development Center (iii)
- Others

Total

1,408,500,000
17,783,599,000
8,060,322,286

1,408,500,000
17,783,599,000
20,379,988,564

29,581,774,754

41,935,705,297
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‘ THANH HOA WATER SUPPLY JOINT STOCK COMPANY FORM B 09 - DN
) No. 99 Mat Son Street, Hac Thanh Ward Issued under Circular No. 200/2014/TT-BTC
Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)
These notes are an integral part of and should be read in conjunction with the accompanying financial statement

V. INFORMATION SUPPLEMENTING THE ITEMS IN THE BALANCE SHEET (CONTINUED)
13. OTHER CURRENT PAYABLES (CONTINUED)

M This is the value of assets that the Company received from the People's Committee of Thanh Hoa
province according to Decision No. 423/QD-UBND in 2014 on: Approving the final settlement of capital
construction investment to complete the subproject “Competitive route phase 2, Thanh Hoa province
under the Vietnam Urban Water Supply Development Project”. Accordingly, Thanh Hoa Water Supply
Joint Stock Company manages and exploits and uses these assets.

As at December 31, 2025, the recorded historical cost of tangible fixed assets corresponding to the
w7 unrecorded increase in state equity at the Company is 2,317,382,800 VND. Accumulated depreciation
2 value is 1,386,033,220 VND (As at January 01, 2025, the historical cost and accumulated depreciation
o respectively is 2,317,382,800 VND and 1,314,473,517 VND).

s (i) This is the value of assets handed over to Thanh Hoa Water Supply Joint Stock Company according to
f Decision No. 1517/QD-UBND dated April 26, 2018 of the Chairman of Thanh Hoa Provincial People's

Committee “Approval of value The remainder of the domestic water supply system of Lach Bang
] Fishing Port was transferred from the Management Board of Lach Bang Fishing Port to Thanh Hoa

. Water Supply Joint Stock Company for management and use”. >\J
b ol
As at December 31, 2025, the tangible fixed assets handed over above have an original cost of VND 0l
e 1,408,500,000; Accumulated depreciation value is 870,494,041 VND (As at January 01, 2025, the Tz
historical cost and accumulated depreciation respectively is 1,408,500,000 VND and 754,528,993 KIE
o VND).
U
F'i] (i)  The Company has received the handover of assets from Thanh Hoa Land Fund Development Center, '-7»} i
L details are as follows: ==

- According to Decision No. 4211/QD-UBND dated October 26, 2018 of the Chairman of Thanh Hoa
Provincial People's Committee “Handing over assets as a result of the implementation process of
residential area technical infrastructure projects by the Central Government”. Thanh Hoa land fund

¢ development center is the investor for the management and use units, the Company has received the

e handover of assets worth VND 11,325,213,000.

- According to Decision No. 4064 dated November 23, 2022 of Thanh Hoa Provincial People's i
Committee on Approval of finalization of investment capital for completed project: “Technical
infrastructure of housing area and green park in urban area South of Thanh Hoa city with Thanh Hoa
Land Fund Development Center as the investor", the Company received the handover of assets with a
i value of VDN 6,458,386,000.

As at December 31, 2025, the tangible fixed assets handed over above have an original cost of VND 1
17,783,599,000: Accumulated depreciation value is 6,576,776,592 VND (As at January 01, 2025, the |

@ historical cost and accumulated depreciation respectively is 17,783,599,000 VND and 5,391,203,328

— VND). = = = —— = = == -
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THANH HOA WATER SUPPLY JOINT STOCK COMPANY FORM B 09 - DN

,r ] No. 99 Mat Son Street, Hac Thanh Ward, Issued under Circular No. 200/2014/TT-BTC
Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance
E NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)

These notes are an integral part of and should be read in conjunction with the accompanying financial statement

V. INFORMATION SUPPLEMENTING THE ITEMS IN THE BALANCE SHEET (CONTINUED)
15. OWNER’S EQUITY (CONTINUED)
a. Movement of owner’s equity (Continued)
(*y  According to Resolution No. 38/NQ-DHDCD dated June 16, 2025 of the 2025 Annual General Meeting
of Shareholders of Thanh Hoa Water Supply Joint Stock Company, profit after tax in 2024 is distributed
as follows: Bonus and Welfare Fund (15%): 9,322,050,023 VND; Investment and Development fund
. (15%): 9,322,050,023 VND; The remaining amount paid as dividends: 43,502,990,106 VND.
| '_‘ b. Detail of owner’s contributed equity
| Closing balance Opening balance
B2 Rate Value Rate Value
. % VND % VND
é People's Committee of Thanh Hoa 63.62%  209,923,710,000 63.62%  209,923,710,000
' Commune
[' ] Mr. Pham Van Tu 20.86% 68,835,000,000 20.86% 68,835,000,000
Others 15.52% 51,195,400,000 15.52% 51,195,400,000
i Total 100.00% _ 329,954,110,000 100.00%  329,954,110,000
B c. Shares \
Closing balance Opening balance \
i Shares Shares ,
; o= Number of shares issued to the public 32,995,411 32,995,411 J
i Number of shares issued and fully 32,995,411 32,995,411
e + Ordinary shares 32,995,411 32,995,411
Number of treasury shares - -
i + Ordinary shares - -
£ Number of outstanding shares in circulation 32,995,411 32,995,411
o + Ordinary shares 32,995,411 32,995,411
? Par value: 10,000 VND/share
16. BUSINESS AND GEOGRAPHICAL SEGMENTS

Division by geographical segment

A geographic segment is a distinguishable component of a Company that is engaged in producing or
providing products or services within a particular economic environment in which it operates. risks and
economic benefits are different from those of business segments in other economic environments.

Thanh Hoa Province. The factories and units under the Company are all located in Thanh Hoa
province. Therefore, the Company does not present segment reports by geographical area.

Department by business segment

For management purposes, the Company's organizational structure is divided into three operating
departments: clean water production and supply department; construction, consulting and other
departments. The company prepares segment reports according to these three business segments.

The main activities of the above three business divisions are as follows:

- Clean water production and supply department: Production and supply of clean water in Thanh Hoa
province

- Construction and consulting department: Construction works according to construction contracts.

- Other departments: The environmental protection fee is retained
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i} THANH HOA WATER SUPPLY JOINT STOCK CONMPANY FORM B 09 - DN
k. No. 99 Mat Son Street, Hac Thanh Ward Issued under Circular No. 200/2014/TT-BTC
Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance
NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)

These notes are an integral part of and should be read in conjunction with the accompanying financial statement

VI. INFORMATION SUPPLEMENTING THE ITEMS IN THE INCOME STATEMENT

1. REVENUE FROM GOODS SOLD AND SERVICES RENDERED

Current year Prior year
VND VND
Revenue from production and supply of clean water 457,418,761,529 438,166,426,180
Revenue from construction activities 14,195,286,272 14,705,204,414
Others 3,386,036,139 3,212,513,663
Total 475,000,083,940 456,084,144,257
COST OF SALES
Current year Prior year
VND VND
Cost of production and supply of clean water 302,672,287,511 294,566,952,777
7 Cost of construction activities 13,855,752,600 13,515,269,101
‘ Others 3,779,670,056 3,067,254,804 |
Provision for inventory devaluation - 2,416,727,819 E :
it Total 320,307,710,167 313,566,204,501 ﬁ
i FINANCIAL INCOME G
j e Current year Prior year H -
i VND VND o

Bank and loan interest
Total

FINANCIAL EXPENSES

1,561,184,245

1,304,215,763

1,561,184,245

1,304,215,763

7 Current year Prior year
VND VND
Interest expense 8,291,920,152 9,822,802,508
Total 8,291,920,152 9,822,802,508
SELLING EXPENSES AND ADMINISTRATION EXPENSES
Current year Prior year
VND VND
a. Selling expenses 44,478,561,720 39,072,858,488

v

i 1

“=Saaryﬁxpense§aﬁd=salaw=éedue{mm==43%54=%%26%3&05&9%@55=e

Cost of tools and supplies

b. Administration expenses
Expenses of administrative staffs
Expenses of materials

Expenses of office requisites
Depreciation expenses of fixed assets
Tax, duties, fees

627,500,460
33,811,731,442
19,085,208,125

188,390,800

1,914,340,764
1,554,689,408
3,048,201,256

1,021,931,533
27,132,841,938
18,012,647,400
250,700,630
2,148,273,185
1,313,774,717
3,033,113,444

Provisions (3,294,347,885) (4,303,714,539)
Expenses of outsourced services 5,328,110,126 2,948,006,164
Other expenses 5,987,138,848 3,730,040,937
Total 78,290,293,162 66,205,700,426
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THANH HOA WATER SUPPLY JOINT STOCK COMPANY
No. 99 Mat Son Street, Hac Thanh Ward
Thanh Hoa Province

FORM B 09 - DN

Issued under Circular No. 200/2014/TT-BTC

dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)

These notes are an integral part of and should be read in conjunction with the accompanying financial statement

VL. INFORMATION SUPPLEMENTING THE ITEMS IN THE INCOME STATEMENT (CONTINUED)

6. OTHER INCOME

Current year
VND

Prior year
VND

Support received
Others

222,629,000
463,938,665

7,211,215,814
4,086,102,469

Total

686,567,665

11,297,318,283

7 CORPORATE INCOME TAX EXPENSES

Current year
VND

Prior year
VND

Profit (loss) before tax

Adjustments for taxable profit

Add back:

Non-deductible expenses

Taxable profit

Taxable income from the supply of clean water

Tax rate

Tax rate for socialization activities
Tax rate for other activities
Corporate income tax expense

Supplemental corporate income tax 2022
according to the State Audit Minutes

70,146,499,172

69,500,181,491

lotal current corporate income tax expenses

116,049,848 297 341,078
116,049,848 297,341,078
70,262,549,020 69,797,522,569
69,415,744,502 66,063,231, 755 S
846.804,4 734200844~
o
10% 10% !
20% 20% A
7,110,935,345 7,353,181,339 5
91,997,929 )
7,202,033,274 7,353,181,339

8. BASIC/DILUTED EARNINGS PER SHARE

Profit/(loss) to calculate basic earnings per share
Less: Deduction from bonus and welfare fund (*)
Profit calculates basic earnings per share

Weighted average number of common shares to
calculate basic earnings per share

Current year Prior year

VND VND

62,943,565,898 62,147,000,152

9,441,534,885 9,322,050,023

53,502,031,013 52,824,950,129

32,995,411 32,995,411

**) —————— 1621 == 1,601

— Basic/Diluted earnings per share (**) =

(*)  According to the provisions of Circular 200/2014/TT-BTC, the bonus and welfare fund deducted from
profit after tax should be excluded from profit after tax when estimating basic earnings per share.
Therefore, basic earnings per share for the fiscal year ending December 31, 2025 is calculated
excluding the 2025 bonus and welfare fund. The Company temporarily deducts the 2024 bonus and
welfare fund at the rate of 15% (stipulated in the Company's Charter) profit after tax in 2025.

(**)  Diluted earnings per share: The Company has no potential ordinary shares that could have a dilutive

effect on earnings per share during the financial year and up to the date of these financial statements.
Therefore, diluted earnings per share is equal to basic earnings per share.
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THANH HOA WATER SUPPLY JOINT STOCK COMPANY
No. 99 Mat Son Street, Hac Thanh Ward

Thanh Hoa Province

FORM B 09 - DN

Issued under Circular No. 200/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance

NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)
These notes are an integral part of and should be read in conjunction with the accompanying financial statement

VI.

9.

Production and business costs by factor

Expenses of materials

Labor costs

Depreciation expenses of fixed assets
Expenses of outsourced services
Other expenses

‘Total

OTHER INFORMATION
RELATED PARTY TRANSACTIONS AND BALANCES
List of related parties as follows:

Related parties

INFORMATION SUPPLEMENTING THE ITEMS IN THE INCOME STATEMENT (CONTINUED)

Current year Prior year
VND VND
84,612,003,220 83,440,364,631
161,215,882,866 149,848,510,940
57,765,087,426 55,561,063,712
58,554,416,444 52.517,275,138
35,875,833,677 37,255,322,091

398,023,223,633 378,622,536,512

Relationship

Vin
Mr. Pham Van Tu

Member of Board of Directors and Management

Major shareholder

Concurrent Major shareholder and Vice
Chairman

Key management

During the year, the Company had the following main transactions with related parties as follows:

Dividend payment
People's Committee of Thanh Hoa Province
Mr. Pham Van Tu

Total

Current year Prior year
VND VND
27,677,455,468 21,185,033,929
9,075,571,536 6,946,675,107
36,753,027,004 28,131,709,036
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2. EVENTS AFTER THE ACCOUNTING PERIOD END DATE

There have been no significant events occurring after 31 Decemb@mQ@)QBmw' h would require
adjustments or disclosures to be made in the financial statements. /

, THANH HOA WATER SUPPLY JOINT STOCK COMPANY FORM B 09 - DN
[ No. 99 Mat Son Street, Hac Thanh Ward Issued under Circular No. 200/2014/TT-BTC
= Thanh Hoa Province dated 22 December 2014 of the Ministry of Finance
i NOTES TO THE FINANCIAL STATEMENTS (CONTINUTED)
f These notes are an integral part of and should be read in conjunction with the accompanying financial statement
o VIl. OTHER INFORMATION (CONTINUED)
1. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)
The income of the Board of Directors, Board of Management, Board of Supervisory and other
managers during the period is as follows:
Name Position Current year Prior year
VND VND
7 1. Mr Le The Son Chairman 799,956,250 385,560,000
2. Mr Pham Van Tu Vice Chairman 98,495,417 35,000,000
‘ [2) 3. Mr Nguyen Ngoc Can Chief Executive Officer (resigned 360,653,917 499,800,000
e on 01 July 2025)
( 4. Mr Le Trung Hieu Chief Executive Officer (appointed 696,680,417 456,960,000
,, on 01 July 2025)
[ 5. Mr Le Ngoc Dinh Deputy Chief Executive Officer 328,470,208 456,960,000
7 (retired on 01 August 2025)
L 6. Mr Le Sy Len Deputy Chief Executive Officer, 702,015,417 456,960,000
Member of Board of Director
7. Mr Le Van Qui Member of Board of Director 493,519,040 443,065,504
8. Mrs Le Thi Ha Head of Board of Supervisory 286,227,188 456,960,000
(resigned on 16 June 2025)
|7 9. Mr Vu Van Ha Head of Board of Supervisory 357,737,305 -
| (appointed on 16 June 2025)
} 10. Mrs Trinh Thi Huyen Member of Board of Supervisory 294,949,802 222,682,360
11. Mr Nguyen Cong Khanh  Member of Board of Supervisory 19,500,000 22,500,000
(resigned on 16 June 2025) }
12. Mrs Mai Thanh Thuong ~ Member of Board of Supervisory 77,612,173 - \
(appointed on 16 June 2025)
13. Mrs Nguyen Thi Nga Chief accountant 636,015,417 456,960,000
14. Mr Nguyen Van Tan Deputy Chief Executive Officer 235,762,222 -
(appointed on 22 August 2025)
15. Mr Nguyen Huy Truong  Deputy Chief Executive Officer 235,762,222 -
(appointed on 22 August 2025)
16. Mr Nguyen Huy Nam Chairman (resigned on 04 June - 128,520,000
2024)
17. Mr Nguyen Hung Phuong Vice Chairman (resigned on 04 - 15,000,000
E June 2024)
18. Mr Duong Van Hoa Deputy Chief Executive Officer - 456,960,000
(retired on 01 January 2025)
~ Total A = ) 5,623,356,995 4,493,887,864

\C\
CONG TY \7)
CQ rwx A

Dang Thi Tien Nguyen Thi Nga Le The Son
Preparer Chief Accountant Chairman
07 February 2026
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